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Recovery of VAT suffered in the UK and BREXIT implications 
 
The United Kingdom’s exit from the European Union, the so called BREXIT, is getting closer and as it 
stands it will be effected on 29 March 2019, although the matter is still under discussion on all fronts 
so any outcome is still possible. This means that transactions with the UK up to 29/03/2019 will have 
an intra-community status. As of 30 March 2019, transactions with the UK will be transactions with 
a 3rd territory. 
 
In preparation of the expected BREXIT, the Cyprus VAT Authorities issued so far three 
announcements noting the following: 
 
i. Recovery of VAT suffered in the UK by Cyprus taxable persons: 
 

 For Cypriot taxable persons which incurred UK VAT in 2018 they may proceed to submit their 
electronic application under the 9th Directive procedure until 10/03/2019. After this date the 9th 
Directive will no longer be applicable and you risk losing any UK VAT suffered. 

 For Cypriot taxable persons which incur UK VAT in 2019 they will be able to apply for it through 
the procedures of the 13th Directive as long as the provisions of the 13th Directive are met. It is not 
yet clear what this last part means in practice. Cyprus requires reciprocity with the refunding country 
to exist to apply the 13th Directive. As it stands no such reciprocity has been agreed to date so it 
remains to be seen what will be the practical implications going forward. 
 
For the full announcement, please click here. 
 
ii. INTRASTAT returns for trade with the UK 
 

 INTRASTAT dispatches and arrivals returns should only include transactions to and from the UK 
up to 29/03/2019. 

 As of 30/03/2019 supplies of goods to and from the UK will no longer be intra-community and 
will be dealt with as exports and imports to and from a 3rd territory. 
 
For the full announcement, please click here. 
 
iii. Recapitulative statements (VIES returns) for trade with the UK 
 

 Only supplies of goods and services effected up to 29/03/2019 should be reported in the VIES 
return for March 2019. 

 As of 30/03/2019 supplies of goods to and from the UK will no longer be intra-community and 
as such should not be reported in the VIES system. 
 
For the full announcement, please click here. 
 

 
 

http://www.mof.gov.cy/mof/tax/taxdep.nsf/All/655C8C6E0FB5EEA1C22583A900470C23/$file/%CE%95%CF%80%CE%B9%CF%83%CF%84%CF%81%CE%BF%CF%86%CE%AD%CF%82%20%CE%A6%CE%A0%CE%91%20%CE%BC%CE%B5%20%CE%B2%CE%AC%CF%83%CE%B7%20%CF%84%CE%B7%CE%BD%20%CE%9F%CE%B4%CE%B7%CE%B3%CE%AF%CE%B1%202008_9%CE%95%CE%9A.pdf
http://www.mof.gov.cy/mof/tax/taxdep.nsf/All/1EEC3330F2C7D1B7C22583AF002F28E3/$file/INTRASTAT_%CE%91%CE%BD%CE%B1%CE%BA%CE%BF%CE%AF%CE%BD%CF%89%CF%83%CE%B7.pdf
http://www.mof.gov.cy/mof/tax/taxdep.nsf/All/04E210CC58B288EDC22583AF002EAFF7/$file/VIES_%CE%91%CE%BD%CE%B1%CE%BA%CE%BF%CE%AF%CE%BD%CF%89%CF%83%CE%B7.pdf
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Note: 

Chelco VAT Ltd is the first VAT-dedicated consulting firm in Cyprus and specialises in strategic VAT planning 
and VAT compliance. The above is issued as guidance only and should not be solely relied upon to structure 
business and other transactions without expert advice. Our experienced team at Chelco VAT Ltd, supported 
by our leading network of associates around the world, is ready to help you handle all your VAT needs and 
requirements. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 


